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 Large Amount of Money

Wasted in Fake Stocks
~American Investors Said to Waste Two Bil-
lion Dollars a Year in Worthless '

. rs in worthless
must be done to

;

By GEORGE HINMAN.

- CHICAGO, March 11.—An. economist estimates that
0,000 a year is wasted by American investors

secnrities, he protests, says
check the blue-sky schemes,

and calls for more laws to prevent them or Government

/

to repress them.
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prises, ofl speculations and mining
g-qm.uu.mm
and legitimate - occupations in the
m:«mlt:tlhm
come nothing; one
ot of every five falls and either
&l or emost of the investment is
kﬂwwm«
terprises last year went into bank
m.mw,m badly
B e ot i onay wes
money wers
doubtless of the more intelligent
“mmmhmw
mate of business. If the best
Of us lose our money at this rate
what hope is there of saving the
1048 intelligent and the least busi-
nesslike from scattering much of
thielr surplus in fravdulent or fool
ish schemes?
One writer says we nesd more
education; Iif better educated, the
Dégple will cease putting $2,000,000,
000 a year or anything llke it Into
Buesky ofl companies and similar
speculations. He says that, accord-
aummuinm-mu.m..
A-:E;mhdnwm ver
m tion and intelligence,
4000 more are at the average,
:r-li.ﬂ the rut.toou;l.y some 35,000,000
supposed. clever enough to
make their own way without help
or guldance in the business sffairs
of modern life. Bo he would edu

tors, school teachers and clergymen
—the bes{ educated of us all—con-
tribute more to the $2,000,000,000
waste in question than any other
group of American cifzens—that Js,
proportion to their numbers.
! Intelligent Bought Marks.
‘Bome of the best educated men
that the writer knows have been
bilylng German marks all the way
SET & oot mad hamer OF the ey
3 the sixty
billon German marks marketed out:
of Germany, the great bulk
went to the most intelligent coun-
trijes—the United BStates, England,
the Scandanavian nations and the
Dutch. The Germans say that the
United Btates bought forty billien
of these marks. Not only t but
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this $2,000,000,000 annual
is enormous. It amounts
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racing and common nnbunc. and
every other wheel of fortune enter-
prise that human ingenuity can de-

a year—told the writer the other day
that he slways allowed $25,000 a
year for graft and waste that he
could nhot prevent as long as he had
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of Commerce. Compared
with January, 1921, however, there
is a very decided drop—from §7,380,
277 in that month to $1,011,436 in
January of this year, There is rea-

*| that the statistics for January indi-

cate an upward trend of exports.
The exports for January, 1921, were
not equaled during any other month
of that year and steadily declined
in succeeding months, reaching their

“|lowest mark in the last month of

the year, when the exports of im
ments were valued at $697,227.

The chief decrease in January,
1922, as compared with January,
1821, was in plows and cultivators,
and mowers and reapers.

Water Bond Election
at Fairmont March 28

FAIRMONT, W. Va., March 11.—
At the meeting of the city
board of dir ordinance No. 61,
providing for the issuance and sale
of city bonds for the construetion of
a city filtration plant to the amount
of $160,000 to be muthorized by the
voters of Falrmont at an election to
be held on March 28, was introduced
by Director Morris and was passed

Americans are still buying them.

by the board.

STATEMENT OF THE CONDITION OF

The Pacific Mutual Life Insurance Company
of California

On the 3ist day of December, 1521, as required under the District of

- Columbia code, amended June 30,

1902, and August 18, 1911.

Al GIDOK...isensisssccsnsinsnsapnsbnie T LT N T pmepap. 1,500,
: tal stock, pald up, In cash........c.cvvvevnnncnsnnnns '1::00.&3
ASSETS.
Cash In offlce........connees I VRGBT W N P RS SaperL AR ve 4,600
mm B0 S o s vnss s sdusbasbobatbs chdnasdvinidoshoesives 2,19457498
estate. . ... .. ..., RN D rtn s ol s Sqe et PUD Semee b T Fonk 6,812,931 83
E estate mortgages (first Men)............... e e O 24,019,442 79
ks and bonds (book value)..... AN T T e e us e s 8,810,963 23
Prémiums uncollected and In hands of agents (including
............. Risdssolssnsssnesnsansecess LI 65

(Including
wm:mlnmmwnﬂa policy loans

--------------- Theswe

LIABI

Net un ‘%.h'lml (ncluding matured endowments and

PO hovnvoasinsbsnnee 830,988 94
11,218,243 48
........................ 5,224,711 53

............

‘ e §5,199,261 18
LITIES.
20,479 47
52,879,430 00
318,006 68
9,789 96
16,492 468
1,600,000
6,218,817 0%
2,520,178 97

1,716,748 68

Total labilities: Life and acéident departments.......... 65,199,261 18

Character of business transacted during the year 1921; Life, personal,

accident and sickness msurance.

Amount of risk assumed during the year 1821.......
Losses sustained durink the year nu............:.::::::::"3‘1!1‘1‘-’1?
Money recelved during the year 1921, ... ... .. "' 16,923.8948 63

Expended during the year 1921......
B. . MeCLUNG, Betretary

A T e 10,075,824 23
N, President,

Bubscribéd and sworn te before me thin 24th day of January, 1933,
(Seal.) JEANETTE N. CAMPBELL, Notary Publie.

Waldemar Werber, General
Iife and Commercial Health
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Dr. Bchuette has been construct-
ing alrships since 1908, and

turned out twenty-two succeasful

g

dirigibles. He is an aerial and
naval designer, having the
Vateriand, now the Levia , the

world's largest veasel, and many
easential types of airship principles.

Dr. Bchuette Is a graduate of the
Technical University, where
he studied naval architecture. He
then entersd the navy and made hie
first visit to this country in March,
1894. In 1897 he entered the employ
of the North German Lloyd steam-
ship U as a naval architect and,
in , 1904, became pro
of naval architecture at Dantely
University. Tn 1904 he visited this
country and was awarded a gold
medal from the Bt. Louls exposition
for & marine tubular boller. He iz
inventor of the vibrometer, for
measuring vibrations of steamship
hulls under power, which has since
become one of the greatest factors
in hull design.

He built his first airship in April,
1909, in which year he went into
m.rlhl with Dr. Karl lLansz,

-mwg the SBcheutte-Lanz Com-
pany grew.

Dr. Schuette will return to Wash-
ington next summer to assume
charge of the erection of the firsl

E

‘laf the three giant airships. During

his absence in Germany Dr. Walter
Bleistein, chief engineer of the
Schustte-Lans Com ¥y, who has
been associated wi Dr. Schuette
since 1908, will be in charge of the
work in this country, with head-
quarters in this city.

BANK LOANS SHOW
HEAVY INCREASE

Both Loans and Discounts
Show Increase, According
To Weekly Statement.

Substantial increases in loans and
discounts, largely at New York

banks, apparently in connection with | pay

end-of-month payments, as against

Ple- | jiquidation in nearly equal volume

of Investments in Government and
other securities, is iIndicated In the
Federal Reserve Board's weekly
statement of condition on March 1,
of 807 member banks in leading
cities. Demand deposits, because of
the large increase in balances of
out-of-town correspondents, mainly
with the New York banks, show a
much larger increase than loans.
Bills Held.

As against a reduction of $9,000,000
in loans secured by Government ob-
ligations, loanas secured by stocks
and bonds and all other loans and
discounts, composed largely of com-
mercial and industrial loans, show an
increase of $38,000,000 each. Corre-
sponding changes for member banks
in New York city include a reduc-
tion of $7,000,000 In loans secured
by Government obligations, as
against Increases of §36,000,000 in
loans secured by stocks and bonds
and of $20,000000 In commercial
loans proper. Total loans and dis-
counts of all reporting banks show
an increase for the week of $47,
000,000, of which §49,000,000 repre-
senta the increase in New York ecity.

i Investments,
With the exception of United

00 | States bonds and victory notes, the

holdings of which are givén $5,-
000,000 larger than the week before,
all other olasses of Investments show
su tial reductions for the weaak:
Unit States Treasury notes, Lty
28,000,000; Treasury certificates, hy
26,000,000, and other securitiea, by
19,000,000. For member banks in
New York city, an Increase of §4.-
000,000 in United States bonds and
victory notes, as against reductions
of $12,000,000 In Treasury notes, of
$27,000,000 In Trepsury ocertificates

Jand of $20,000,000 in other securities,

is noted. In econsequence of the
¢hanges iIndicated, total loans and
investments of all reporting banks
show an increase for the week of
$3,000,000, and those of membher
banks in New York city a decrease

00 | o $6,000,000.

NEW PLANT TO OPEN.

BRISTOL, Va. March 11—~The
Bristel Milling and Manufacturing
Com , inco ted with a capi-
tal stock of 350,000 and located at
the plant occupled by the Gauthler
Abattolr near the Cortrim Lumber
Company's plant in Bouth Bristol,
will begin operation within sixty
dayms. )

S. BOSTON BONDS SOLD.

BOUTH BOSTON, Va., March 11.
—{Bpecial}—Frederick E. Nolting, of
Rithmond, was the purchaser of the
town of South Boston's $200,000 bond
issue, his bid being $100.63 plus In-
tersst from February 1 until the de.
livery of the bonds, This will make
a total premium of $1,260. The bonds
run twenty yéars and bear Interest

at the rate of 5% per cént.

"BUSINESS AND_

&ﬁl{m Stock Market|

‘Friday, March 10.
" Furnished by W. B. & Co.
L
BONDS )
Anacostia & Potomac River R. R. §'s.. TS0 ! 00 0
Capital Traction 1t 8'8.....cconsees.. BB My M (13
Ches. & Pot. Telephone of Va. §'s..... 91 ”n 01 "
City & Suburban Ry. 1st 6's.......... 78 ' 80 % 89
Georgetown CGas 1ot §'8....c00se 81 sl 81 1}
Metropolitan R, R. 0'8.00000ssangss M 2% Nt MY
Potomac Power 1ot §'s....... N [ 2] ) § | 1]
Potomac Electric Power cona. §'s . B ny » ny
Potomac Electridé Power deb, §'s..... . 1] 48 s
Electric Power gen. 8's...... 1] 0wy »n ”a
Potomac Electric Power |y A . 104 104 106
Wash., Balto, & Awﬁn 5'®..nn. 8% 8% 8% 18
Gas TH'B.n.crvivrrsanres 104 ("] 104 106
w Gas Light gen. 6's....... 88 91 8y 9
Wash. Ry. & Elec; cons. 4's..... A 66 L1 6y ®
Wash. Ry. & Elec. gen. 6's.......... . 9 913 6% MTH
STOCKS
PUBLIC UTILI
American Tel. & Tel......coovvncvvess . 116% 115% 118 I.a
Capital Traction........seesessssssnss MY ™
w K5 o v0s snsvepbig weess 49% z* :.l“ g
‘Wash, . & Blec, cOmM,.iioeesnes
Vo B 8 B B e 6 s 63 68%
> NATIONAL BANK. % 106 190
District Ni i a3 r ket lau 1683 108% 168%)
tional Bank Washington. .......
lu:nonl N o L% dcailee s earks . 148 148 148 148
TRUST COMPANTY. :
American Becurity & Trust.......ccoeen 223 230
Continental Trust.........« s b aansen 8y % N %
Unfon Trust.......ccconensssnns apcens BOB 118 118 118
Washington Loan & Trust............ 270 276 270 276
10 Merchants Bank........onsssrnaesssss 147 17 147 147

496 Mergenthaler Linotype......
216- Old Dutch Market pfd......
1,086 Lanston Monotype..........

.........

.......... 129% 161 129 147
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Weekly Financial Review
By HENRY CLEWS.
of Henry Olews & Oo., New York Bankers.

NEW YORK, March 11.—Presi-
dent Harding's decision net to send
delegates to the conference at
Genoa is undoubtedly dictated In
some measure by the unfriendly at-
titude of the Benate toward the
Wn.hln;;ohn arms conference trea-
ties. e current statement of
Senator Lodge that the four-power
treaty !s in danger and that, should
it be defeated, the work of the
arms conference would go for noth-
ing lllustrates the situation and
shows why there is so much reluc-
tance to incur any more foreign
commitments to which we should
have trouble in gaining the support
of Congress. These factors, taken
with the English political situation,
still unsettled as it is, sufficlently
explain recent reactions in
rates which, however, all things
considered, have been very moder-

ate.
Bonus Still a Menace.

The fact that the soldier's bonus,
instead of being disposed of, is still
a serious menace, became evident
in the early of the past week,
when the ays and Means Com-
mittee determined wupon =& '
e s dhted ¥o
the pro paymen
made in “certificates” discountable
at the banks, and, of course, re-
discountable at Reserve banks. The
plan has been denounced by Becre-
tary of the Treasury Mellon as the
worst form of the bonus yet pro-
posed, and such it undoubtedly is.
Dangerous infiation would neces-
sarily result from It, with the re-
sult that the soldler would probably
many times over in the form
of higher prices what he received
in cash. The danger inherent in
such a scheme is so great that fur-
ther comment is unnecessary. For-
tunately, there is good reason for
believing that the measure will eith-
er be defeated or be killed by the
President’'s veto.

Confidence In Industrials.

The market has shown a growing
confidence in the industrial out-
look, which is flUustrated by the
fact that both steel production and
steel shares show encouraging in-
crease in value, while the volume
of output in a number of other
lines is distinctly increasing from
week to week. Agminst this hopeful
trade situation, the continued dis-
closure of unfavorable oohu::tinrsyn-
sults for the past year o a
limited influence. The Midvale Steel
report, showing a deflcit of $5,.-
300,000, and that of the General
Motors Company, with a deficit of
$38,700,000, reflect conditions which
have already been well known, and
stocks accordingly show the buoyant
effects of present business outlook
rather than the depressing effects
of past losses. A like situation in
the sugar trade is seen’in the galn
of most of the Cuban issues in
value, as well as of the domestic
refining shares, despite the $6,800,-
000 deficit reported by American
Sugar for last year. New signs of
encouragement are now seen in the
shoe and leather trade, while au-
thentic returns from the Waeatern
States point to a fresh develop-
ment of mew bullding, which has
already put the volume of permits
jssued more than 100 per cent above
the corresponding levels of last year.

Utilitles and the Gas Decislon.

It has been only what WwWas ex-
pected that the decision of the Bu-
preme Court in the Consolidated Gas
case should have exerted a powerful
Influence upon market sentiment, as
well as upon quotations. Pro-
nounced increases In gas stocks
were, of course, looked for, and
realized. The sweeping character
of the decision lles in its establish-
ment of the principle that the prop-
erty of public utility concérns is en-
titled to a fair return of income.
This has naturally infinenced the
stocks of other utility enterprises,
and has resulted in a strong con-
dition not only of gas shares, but
also, sympathetically, of tractions
and a variety of allied stocks. By
releasing about $20,000,000 to Con-
solidated Oas and its subsidiaries
the decision apparently renders divi-
dends on these Issues secure.
Coupled with the fact that the Class
I rallroads thus far reporting show
an Increase of about $24,000,000 in
net income bver last year for Jan-
uary, the evenis of the past week
make a much more promising state
of thinga for the shares of public
service ooncerns, from ralls to trac-
tions and insues.

The week's banking and financial
reports show continued strength, re

ductions In surplus re-
serves being of little Iimportance
under the t of

The course of the market this
week bas afforded convincing evi-

dence that it is resti on a firm
foundation. Such t reactions
take and

that their proparties are worth
more money, therefore are unwilling
to part with them.

Under such circumstances, and
notwithstanding that the
from the public is still modest, It
does not require any great amount
of buying to bring about advances
practically =il along the line, al-
though for special repsons certain
stocks are more, promising than

tionary for a number of years, with
the result that the floating supply
has been reduced to very small pro-

portions. Besides. with the econo-|Clusion

mies that have been introduced most
railroads are now able to not only
meet interest and other fixed
charges, but are also able to earn
dividends; and under the terms of
the tra act it is not at
all unlikely that & number of con-
polidations will take place, or at
least be talked of, which gives them
additional speculative q ties, thus
making them very attractive to
those who have an eye to the future.
Renewed talk of the independent
steal merger has n attracted at-
tention to the 8 of these com-
panies, but aside from this it i now
well known that the steel and iron

and,
course, the improved trade outlook
is not confined to this branch, but
is embracing nearly all divisions.
Good reason i found, therefore, for
the market's satiafac perform-
ance, notwithstanding that prices
have been marked up so well since

the first of the year. While some |

heaitation may be displayed now and
then, the general trend still appears
to be upward.

Protect yourself ; against
dishonest brokers. Wk
Be sure your aceount is

safe.
Before buying stocks or ||
doing b?.uheu with frre-

broke
e INQUIRY BURBAD"
Protecting Investors for
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Organized to
tate mortgages
building of homes.
CAPITAL: Capitalized at §1,000,000; 50,000 shares of 8% Cumulative
Preferved Btock, par value $20.
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MONEY °'I=!.':.“ GRAIN £

ROBERT R. WRIGHT & CO.

~—combining safety and an opportunity for increased income Is
offered investors in the stock of the

Realty Finance & Investment Co.

finance bullding operations and to purchase real es-
secured on desirable real estate and to finance the

, and an equal nymber of

Officers: i
DALE 8. VENABLES,
Vice-President

ENRY T. BOSWELL,
Secretary and Treasurer.

Counsel
T. HOWARD DUCKETT,

Marion Duckett & Son  Evans Bldg., Washington, D.C.

!

Directors
e OO JROOTTR, L ey . sopan,

Oxo0. T.

h g sty T :
American National : .'lmﬁai?.'mvbﬂ.

..."I‘.'.‘L' (Clin- g‘“"'"“‘ Banking, Trust & Mort-

ager, .

&%‘ Oerdiser & Dent, lse, ::%g fm.‘.“_

A

FISCAL AGENTS Telephone Main 6444

BOND BUILDING, Washingtet, D. C.

Out Out snd Mall This Coupen.

m .:. -’}".:r't'u“ detalled information witheut dny obligation




